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XTO  REV  PROD  88  (7-69)  PAID  UP  (04/17/07JB 

OIL,  GAS  AND  MINERAL  LEASE 

Texas  76102  Lessee.  WITNESSETH: 

, Lessor,  ncons.dera.ionoHendol.a.a^  other  va,u^ 


minerals  produced 
the  County  of 


trom  tne  iana  coveieu  ncicuy  u.  Y»-- 
Tarrant  State  of  Texas,  and  is  described  as  follows. 

This  iease  also  covers  and  indudes,  in  addition  to  that  d«so*e^ 
described  and (a)  owned  or  claimed  by  Lessor  by  mitalton       "P^  g^^^SrSiarunient  requested  by  Lessee  for  a  more 

SilrX^ 

ST  no cessation  for  more  than  ninety  (90)  consecutive  days. 


witn  nocessanon  mi  mure  inch  \->~/  

3  As  royalty,  Lessee  covenants  and  agrees:  (a)To  deliver  to  the  ^ 
eaual  25%  part  of  all  oil  produced  and  saved  by  Lessee  from i  said Hand  °£ trom  t^e  £  Xim & ,*       v  Lessor's  interest,  in  either 

StaJmarfce?  price  of  such  _25%_  part  of  such  oil  atthe  wjb *  a  s  of  the jJay ^rtg  run  to  tne  p^e  nne  or  d  gas  produced  from 

case,  to  bear  ,25%  of  the  cWcTtreating  o.  to  render  rt  ^^^^^^^&%b  mouth  of  lie  well,  or  (2  when  used  by  Lessee  off 
slid  and  <1)  wfilnsbld  by  Lessee  25%  of  the  a^V^toiSrkkfS^'  SSe  mouth  of  the  well,  of  25%  of  such  gas  and  casinghead  gas 
S  d  land  orin  the  manufacture  of  gasSTir^^ 

(3  To  pay  Lessor  on  all  other  minerals  mined  and  marked  or  uhli^ed  by  i ^ssee  to m : sdim dnu  u  g(  [hg  wptrg^n  0f  the 

I  ««Sae?  election  except  that  on  sulphur  mined  and  marketed  the  ^mn^^,^^^^^^U  iand  or  any  portion  thereof  has  been 
S£ 5Xt  Sytrne  or  times  ^emafter,  there  ,s  J^we  I  on  sa  d  ta^  ^    as  though  operations 

nooled  capab  e  of  producing  oil  or  gas,  and  all  such  we  is  are  smn  in .  ini&  '^|ft|  (h  ,  ^  may  5e  con  nued  in  force  as  if  no  shut-in  had 
were  being  conducted  on  said  land  for  so  long  as  said  wejs  are ^^'^^^6  w  rrartet  Bw  minerals  capable  of  being  produced  from 
occurred,  lessee  covenants  and  agrees  to  use  reasonable  ^SS£^S^S^ii^tedS6e&  other  than  well  facil  ties  and  ordinary  lease 
said  wells,  but  in  the  exerciseof  such  diligence ■.Lessee ^^^^^tosS&e^bot  trouble  or  to  market  gas  upon  terms  ""acceptable  to 
facilities  of  flow  lines,  separator,  and  If  asftank ,  anc I  shall  not  be  reqwrea  io ^nie^                for  g  cotns,pcu"vifr  ^JS&^kJ 

Lessee.  If,  at  any  time  or  times  after  the  e^rf^S^^^iSe  the ^expiration  of  said  ninety  day  period,  Lessee  shall  pay  or  tende .  by 
during  such  time  there  are  no  operations  on  sa  d  land,  then  at  o JS^-^^^iand'^en  covered  hereby.  Lessee  shall  make  like  payments 
r£™ f^^nfi  a«PP  Mmuahv.  a  sum  eaual  to  one  dollar  ($1 .00  tor  eacn  acre .?]Jai'u_  ,^l'^c.f ,  „    'h  anni»p™arv  ths  ease  is  being 


checker  draft  of  Lessee,  as  royalty,  a  sum  equal  to  one  dollar  gjfflfor  eac t is wre  w«™ ay  period  if  upon  such  anniversary  this  lease  is  being 
or  tenders  at  or  before  the  end  of  each  adversary  ^ 

continued  in  force  solely  by  reason  o  ^e  provisions  of  p»  ^?g^d*^^gffi2  if  the  wells  were  producing,  and  may  be  deposited  ,n 
of  payment  would  be  entitled  to  receive  ^e^^s^^^{^S^eS^SiOi\es.  regardless  of  changes  m  the  ownership  of  shut-  n 
such  bank  as  directed  by  Lessor,  or  its  successors  ^n"™^®a^^are  or  claim  to  be,  entitled  to  receive  same, Lessee  may 

royalty.  If  at  any  time  that  Lessee  pays  or  tenders  shut-in ,  royalty jn  the  manner  above  specified,  either  jointly  to  such 
n  lieu i  of  any  other  method  of  payment  herein  prodded  pay  or         such  snunn  Any  payment  hereunder  may  be  made 

parties  or  separately  to  each  in  accordance  wUh  ^S^^^^^  to  a  depository  bank  provided  or  above  on 

by  check  or  draft  of  Lessee  deposited  in  ^  y        ided  jn  paragraph  5  hereof,  n  the  event  o 


as  to  acreage  owned  by  each. 

4.Lessee  is  hereby  granted  the  right 
and/or  with  any  other  land,  lease,  or  leases,  as  to  any  or  all  ™n!^OT£^  Sjme  or  more  horizons,  or  existing  units  may  be  enlarged  as  to 
plus  10%  acreage  tolerance;  provided,  however  unrfa i  maybe  ^^^\^^^esmto\etanoe,  limited  to  one  or  more  of  the  following: 
any  one  or  more  horizons,  so  as  to  contain  not  more (than  640 s";^3^^^^  nc4tauab  in  the  subsurface  reservoir,  3  minerals  produced 
{1 )  gas,  other  than  casinghead  gas  (2)  liquid  hy^carbons (f^^Mg^fKr  Snits  than  any  of  those  herein  permitted,  either  at  the 
rom  wells  classified  as  gas  wells  by  the  conserw^  ao^cyl^  ^    )for  the  m    or  operaton  of  a  well  at  a 

time  established,  or  after  enlargement,  are  pernmtted  or  required jf^f  ^^JriMInq  or  already  drilled,  any  such  unit  may  be  established  or 
regular  location,  or  for  obtaining  mamm  aJwUe  !S^a^m^o&/Sn&-  Lessee  shall  exercise  said  option  as  fo  each  desired I  unrt 
enlarged  to  conform  to  the  size  permitted  vJ^^^f^?^S^i^SS^e  in  which  this  lease  is  recorded.  Such  unit  shall  become 
by  executing  an  instrument  identifying  such  unrt  and l  fi ling ^^"JM  f ^d  insVum?nt  or  instruments  make  no  such  provision,  hen  such  un 
effective  as  of  the  date  provided  for  m  said jnsfrumen  P^^^^^^^of^ord  Each  of  said  options  may  be  exercised  by  Lessee  at  any 
shall  become  effective  on  the  ■ date! such i  ins  tnjmen  tor  'nstruments ^ so  wea  ot  recora cdc  d^cUon  has  been  established  either  on  sad 

time  and  from  time  to  time  while  this  lease  is  n  force,  and '  ^g^n^aSSi.  A  unit  established  hereunder  shal  be  valid  and  effective 
land,  or  on  the  portion  of  said  land  V^'^mo'il^ui?!  SnerSi  fova^v  o  ^^easehold  interests  in  lands  within  the  unit  which  are  not  effectively 
for  al  purposes  of  this  lease  even  though  ^nmay^i^^  considered,  for  all  purposes,  except  the  payment  of 

pooled  or  unitized.  Any  operations  conducted  on  any  part  of  such  ^^^^'If^^^i  covered  by  this  fease  within  each  such  unit  (or 
royalty,  operations  conducted  upon  said  'a"J  ""^h^^eiT^Sl|h ,racta  °urS)  that  proportion  of  the  total  production  of  united 

to  each  separate  tract  within  the  unit  if  th  s  'ease  ,^^S.^S^S  which  the  number  of  surface  acres  in  such  land  (or  in  each  such 


SiSOT  X  d  dueling  SSScSK 
separate  tract)  covered  by  this  lease  within  the  unit  bears  <othe  to  al  ^S°\^Tt7and  any  other  payments  out  of  production,  to  be  the  entire 
considered  for  all  purposes,  'nduding^oayment  w  dgw^  produced  therefrom  under  the  terms  of  this  lease 

production  of  unitizecTminerals  from  the  and  ^  vjich  dto^ed  m  the  |?tmtema™J,aj  the  accrual  of  royalties  pursuant  to  this  paragraph  or  of 
The  owner  of  the  reversionary  estate  of  any  te  m i  royalty ^  o J^SS^gg^p^urton  of  oil  or  gas  The  formation  of  any  unit  hereunder 
shut-in  royalties  from  a  well  on  the  unit  shafl  satisfy  any ™0J^XffiqSS^  any  interest  under  this  lease  (including,  without 
which  includes  land  not  covered  by  this  lease  shall  not  ha^  ^e  effg  .  |and  ^  this  lease  and 

limitation,  any  shut-in  royalty  which  may  become i  Ravage  ^  g  re,ease  as  provided  in  paragraph  5  hereof, 

parties  owning  interests  in  land  not  covered I  by jhis i  lease.  ^eS"^^^SBons  thereon  for  unitized  minerals  unless  alTpooled  leases 
except  that  Lessee  may  not  so  release  as ,  to lands ^wrthn  s un  t ™j  "J^^^ydis^e  any  unit  established  hereunder  by  filing  for 

fer^fna?h1pau«M 

or  shall  be  implied  or  ^}.t^^^^^>^^^^S^SSS^  as  herein  provided.  As  used  in  this  paragraph  3,  the 


part  of  the  leased  premises. 

5.  Lessee  may  at  any  time  and  from  time  to  time  execute  and  deliver  to  Lessor  or  file  for  record  a  release  or  releases  of  this  lease  as  to  any 
part  or  ail  of  said  land  or  of  any  mineral  or  horizon  thereunder,  and  thereby  be  relieved  of  all  obligations,  as  to  the  released  acreage  or  interest 

6.  Whenever  used  in  this  lease  the  word  "operationsB  shall  mean  operations  for  and/or  any  of  the  following:  preparing  the  drillsite  location 
and/or  access  road,  drilling,  testing,  completing,  reworking,  recompteting.  deepening,  sidetracking,  plugging  back  or  repairing  of  a  well  in  search 

°Iin  an  e^eavor  to  obtain  production  of  oa,  gas,  sulphur  or  other  minerals,  excavating  a  mine,  production  of  oil,  pas,  sulphur  or  other  mineral, 
whether  or  not  in  paying  quantities. 

7.  Lessee  shall  have  the  use,  free  from  royalty,  of  water,  other  than  from  Lessor's  water  wells,  and  of  oil  and  gas  produced  from  said  land  in  all 
operations  hereunder  Lessee  shall  have  the  right  at  any  time  to  remove  all  machinery  and  fixtures  placed  on  saldland,  including  the  right  to  draw 
and  remove  casing.  No  well  shall  be  drilled  nearer  than  200  feet  to  the  house  or  bam  now  on  said  land  without  the  consent  of  the  Lessor.  Lessee 
shall  pay  tor  damages  caused  by  its  operations  to  growing  crops  and  timber  on  said  land. 

8.  The  rights  and  estate  of  any  party  hereto  may  be  assigned  from  time  to  time  in  whole  or  in  part  and  as  to  any  mineral  or  horizon.  All  of  the 
covenants,  obligations,  and  considerations  of  this  lease  shalfextend  to  and  be  binding  upon  the  parties  hereto,  their  heirs,  successors,  assigns 
and  successive  assigns.  No  change  or  division  in  the  ownership  of  said  land,  royalties,  or  other  moneys,  or  any  part  thereof,  howsoever  effected, 
shall  increase  the  obligations  or  diminish  the  nghts  of  Lessee,  including,  but  not  limited  to.  the  location  and  drilling  of  wells  and  the  measurement 
ot  prc<wcoon.  Notwithstanding  any  other  actual  or  constructive  knowledge  or  notice  thereof  of  or  to  Lessee,  its  successors  or  assigns,  no 
change  or  divisaon  in  the  ownership  of  said  land  or  of  the  royalties,  or  other  moneys,  or  the  right  to  receive  the  same,  howsoever  effected,  shall 
be  bindira  upon  the  then  record  owner  of  tins  lease  until  sixty  (60)  days  after  there  has  been  furnished  to  such  record  owner  at  his  or  its  principal 
place  of  Business  by  Lessor  or  Lessor's  heirs,  successors,  or  assigns,  notice  of  such  change  or  division,  supported  by  either  originals  or  duly 
certified  copies  of  the  instruments  which  have  been  properly  filed  for  record  and  which  evidence  such  change  or  division,  and  of  such  court 
records  and  proceedings  transcripts,  or  other  documents  as  shall  be  necessary  in  the  opinion  of  such  recordowner  to  establish  the  validity  of 
such  change  or  division.  If  any  such  change  in  ownership  occurs  by  reason  of  the  death  of  the  owner,  Lessee  may,  nevertheless  pay  or  tender 
such  royalties,  or  other  moneys,  or  part  thereof,  to  the  credit  of  the  decedent  in  a  depository  bank  provided  for  above. 

9.  In  the  event  Lessor  considers  that  Lessee  has  not  complied  with  all  Us  obligations  hereunder,  both  express  and  implied,  Lessor  shall  notify 
Lessee  in  writing,  setting  put  specifically  in  what  respects  Lessee  has  breached  this  contract.  Lessee  shall  then  have  sixty  (60)  days  after  receipt 
of  said  notice  wfthin  which  to  meet  or  commence  to  meet  all  or  any  part  of  the  breaches  alleged  by  Lessor.  The  service  of  said  notice  shall  be 
precedent  to  the  bringing  of  any  action  by  Lessor  on  said  lease  for  any  cause,  and  no  such  action  shall  be  brought  until  the  lapse  of  sixty  (60)  days 
after  service  of  such  notice  on  Lessee.  Neither  the  service  of  said  notice  nor  the  doing  of  any  acts  by  Lessee  aimed  to  meet  all  or  any  of  the 
alleged  breaches  shall  be  deemed  an  admission  or  presumption  that  Lessee  has  failed  to  perform  all  its  ot*gatkxis  hereunder.  If  this  lease  is 
canceted  for  any  cause,  it  shall  nevertheless  remain  in  force  and  effect  as  to  (1)  sufficient  acreage  around  each  well  as  to  which  there  are  operations 
to  constitute  a  dnling  or  maximum  allowable  unit  under  applicable  governmental  regulations,  {but  in  no  event  less  that  forty  acres),  such  acreage 
to  be  designated  by  Lessee  as  nearly  as  practicable  in  the  form  67  a  square  centered  at  the  well,  or  in  such  shape  as  then  existing  spacing  rules 
require;  and  (2)  any  part  of  said  land  included  in  a  pooled  unit  on  which  there  are  operations.  Lessee  shall  also  have  such  easements  on  saft  land 
as  are  necessary  to  operations  on  the  acreage  so  retained  and  shall  not  be  required  to  move  or  remove  any  existing  surface  facilities  necessary 
or  convenient  for  current  operations.  ' 

10.  Lessor  hereby  warrants  and  agrees  to  defend  title  to  said  land  against  the  claims  of  all  persons  whomsoever.  Lessor's  rights  and 
interests ^hereunder  shall  be  charged  primarily  with  any  mortgages,  taxes  or  other  liens,  or  interest  and  other  charges  on  said  land,  but  Lessor 
agrees  that  Lessee  shall  have  the  right  at  any  time  to  pay  or  reduce  same  for  Lessor,  either  before  or  after  maturity,  and  be  subrogated  to  the 
nghts  of  the  holder  thereof  and  to  deduct  amounts  so  pad  from  royalties  or  other  payments  payable  or  which  may  become  payable  to  Lessor 
and/or  assigns  under  this  lease.  If  this  lease  covers  a  less  interest  in  the  oil,  gas,  sulphur,  or  otner  minerals  in  afl  or  any  part  of  said  land  than  the 
entire  and  undivided  fee  simple  estate  (whether  Lessor's  interest  is  herein  specified  or  not),  or  no  interest  therein,  then  the  royalties  and  other 
moneys  accruing  from  any  part  as  to  which  this  lease  covers  less  than  such  full  interest  shall  be  paid  only  in  the  proportion  which  the  interest 
therein,  if  any.  covered  by  this  lease,  bears  to  the  whole  and  undrvided  fee  simple  estate  therein.  All  royalty  interest  covered  by  this  lease  (whether 
or  not  owned  by  Lessor)  shall  be  paid  out  of  the  royalty  herein  provided.  This  lease  shall  be  binding  upon  each  party  who  executes  it  without 
regard  to  whether  rt  is  executed  by  aU  those  named  herein  as  Lessor. 

1 1 .  If,  while  this  lease  is  in  force,  at  or  after  the  expiration  of  the  primary  term  hereof,  it  is  not  being  continued  in  force  by  reason  of  the  shutin 
well  provisions  of  paragraph  3  hereof,  and  Lessee  is  not  conducting  operations  on  said  land  by  reason  of  (1)  any  law,  order,  rule  or  regulation, 
(whether  or  not  subsequently  determined  to  be  invalid)  or  (2)  any  other  cause,  whether  similar  or  dissimilar,  (except  financial)  beyond  the 
reasonable  control  of  Lessee,  the  pnmary  term  hereof  shall  be  extended  until  the  first  anniversary  date  hereof  occurring  ninety  (90)  or  more 
days  following  the  removal  of  such  delaying  cause,  and  this  lease  may  be  extended  thereafter  by  operations  as  if  such  delay  had  not  occurred. 

12.  Lessor  agrees  that  this  lease  covers  and  includes  any  and  all  of  Lessor's  rights  in  and  to  any  existing  wefl(s)  and/or  weBborefs)  on  said 
land,  other  than  existing  water  weHs,  and  for  all  purposes  of  this  lease  the  re-entry  and  use  by  Lessee  of  any  existing  well  and/or  weHbore  shall  be 
deemed  the  same  as  the  drilling  of  a  new  weH. 

13.  Notwithstanding  anything  to  the  contrary  contained  in  this  lease,  at  the  option  of  Lessee,  which  may  be  exercised  by  Lessee 
giving  notice  to  Lessor,  a  well  which  has  been  drilled  and  Lessee  intends  to  frac  shall  be  deemed  a  well  capable  of  producing  in  paying 
quantities  and  the  date  such  well  is  shut-in  shall  be  when  the  drilling  operations  are  completed. 

14.  As  a  result  of  land  development  in  the  vicinity  of  said  land,  governmental  rules  or  ordinances  regarding  well  sites,  and/or  surface 
restnctions  as  may  be  set  forth  in  this  lease  and/or  other  leases  in  the  vicinity,  surface  locations  for  well  sites  in  the  vicinity  may  be  limited 
and  Lessee  may  encounter  difficulty  securing  surface  location(s)  for  drilling,  reworking  or  other  operations.  Therefore,  since  drilling 
reworking  or  other  operations  are  either  restncted  or  not  allowed  on  said  land  or  otherleases  in  the  vicinity,  it  is  agreed  that  any  such 
operations  conducted  at  a  surface  location  off  of  said  land  or  off  of  lands  with  which  said  land  are  pooled  in  accordance  with  this  lease, 
provided  that  such  operations  are  associated  with  a  directional  well  for  the  purpose  of  drilling,  reworking,  producing  or  other  operations 
under  said  land  or  lands  pooled  therewith,  shall  for  purposes  of  this  lease  be  deemed  operations  conducted  on  said  land.  Nothing 
contained  in  this  paragraph  is  intended  to  modify  any  surface  restrictions  or  pooling  provisions  or  restrictions  contained  in  this  lease, 
except  as  expressly  stated. 

15.  The  consideration  paid  for  this  lease  shall  also  constitute  consideration  for  an  option  to  the  Lessee,  its  successors  and  assigns, 
to  extend  the  initial  three  (3)  year  primary  term  for  a  second  two  (2)  year  term.  This  option  may  be  exercised  anytime  during  the  initial 
primary  term  by  delivery  of  payment  of  an  additional  bonus  of  $te.500.00  per  net  mineral  acre.  The  bonus  payment  shall  constitute 
notice  to  Lessor  of  exercise  of  the  option.  In  the  event  Lessee  elects  to  exercise  this  option  and  makes  the  bonus  payment  provided  for 
above,  then  all  terms  of  this  lease  shall  remain  in  full  force  and  effect  as  if  the  original  primary  term  was  five  (5)  years. 

IN  WITNESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  above  written. 
LESSOR :  Kendra  Kay  Sladovnik,  air  individual  5  tvs£lt  ^pej*^ 


Kendra  Kay  Sladovnik 


STATE  OF  Texas  } 


BY: 


}  ss.  (ACKNOWLEDGMENT  FOR  INDIVIDUAL) 

COUNTY  OF        Tarrant  } 

This  instrument  was  acknowledged  before  me  on  the   \0\   dav  okScpt ember.  20f^^^ndjg3feg8^&wtkran  iwdivMiMl.l^0^ 

Signature 


